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Proposed budget cuts school funding
Gov. John Baldacci proposed supplemental budget cuts $38 million out of General Purpose Aid to schools in the current fiscal year and $35 million more out of an already reduced aid package next year  – a plan that if adopted would put total aid to schools in the current year at $964 million and $911 million in school year 2010-2011.
Schools started out the year with a promised aid package of just over $1 billion, so the difference between what they built their budgets on this year and what they’ll be getting next year represents a cut of $91 million.
The cuts to schools are part of an overall package designed to fill a $400 million revenue gap in the state budget.  The governor is also proposing cuts of:

· $68 million in the Department of Health and Human Services

· $16  million in higher education
· $50 million in other agency reductions

· $70 million from the state employee retiree health savings reserve account

· $27 million in local revenue sharing

Other proposals ranging from changes in tax reimbursements to delaying state payments in some areas add up to another $100 million.
Gov. Baldacci also put in a $35 million revenue placeholder in anticipation of increased federal stimulus money for the Medicaid/MaineCare program.

The cuts to K-12 education will require steps to be taken now in order to achieve savings.

Education Commissioner Susan Gendron said the department is trying to help districts mitigate cuts in GPA by proposing some changes in the rules and law. They include:

· Emergency rule-making to bring Maine’s special education regulations in line with federal rules
· Limiting tuition rate hikes for K-12 districts that tuition students out to other public or private high schools. The only schools that would be affected in the current school year are private high schools. Next year both public and private schools would be affected.
Commissioner Gendron also is encouraging school districts to look at freezing salaries.

“Wages and benefits are 60 percent of a district’s costs,” Commissioner Gendron said, adding a salary freeze should be considered
The supplemental budget must now go through legislative review. In the case of education, both the Appropriations Committee and Education Committee will weigh in on the cuts before a final proposal is presented to the full Legislature. The Legislature comes back into session in January.
Education Commissioner Susan Gendron has cautioned that the state can only cut about $15 million more out of GPA in fiscal year 2011 before it puts federal stimulus money at risk because federal stimulus regulations say states cannot cut aid to education below 2005-2006 levels. 

Maine was allocated $129 million of federal stimulus money for K-12 education that was spread out to fill holes in school budgets in fiscal years 2009, 2010 and 2011.
Please forward this email to your school board members. 
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