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$40 million curtailment for K-12 no longer a threat

School districts are no longer facing the possibility of a nearly $40 million curtailment in spending starting in October since Congress earlier this month passed a bill that covered the lion’s share of a deficit in the state’s federal Medicaid account.
That deficit, which translated into a $100 million hole in the current state budge, is now down to $23 million thanks to federal action. 

Gov. John Baldacci could still issue a curtailment order to fill the $23-million gap that Congress did not cover, but he is not required to do so by law. Language in the state budget did require a curtailment order if Congress did not act to restore the Medicaid funds.

“No final decision has been made on whether or not to move forward with a curtailment,” Finance Commissioner Ellen Schneiter told the Appropriations Committee on Monday. She said the governor has until Oct. 1 to decide.
If a $23-million curtailment is issued, K-12’s share would be $9 million, not the $39.7 million originally projected.
The Medicaid funding was the second piece of good news for schools this month. 
As part of the same bill that included the Medicaid money, Congress established an Education Jobs Fund that will bring $39 million to Maine schools to be used between now and Sept. 2012 to preserve or restore jobs.
Federal regulations say the Education Jobs Fund can be used to rehire, avoid layoffs, restore furlough days and other-salary related items for teachers, principals, librarians, food service personnel, bus drivers and other school positions that provide school-level educational and related services.
Members of the Appropriations Committee asked and were assured that the additional funding can be used to help school districts deal with a drop in education funding anticipated for school year 2011-2012, as long as the spending adheres to the federal guidelines. The decisions on when to spend the money will be made locally, by the school board and superintendent.
Please forward this email to your school board members.
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