Maine School Management Association
 
Bulletin
 
 
Nov. 20, 2009

Spending cuts ordered as revenue forecast gets worse

Gov. John Baldacci has issued an order to state agencies to cut spending by $63 million -- $38 million of which will be in General Purpose Aid to schools.
The move is a stop-gap measure until the Legislature can act on a supplemental budget, which will further cut spending to deal with what now is estimated to be a $384 million shortfall in revenues in this fiscal year and next.

Gov. Baldacci has promised to have his supplemental budget proposal out for review in mid-December, and the Legislature will return to consider it in January.

The $38 million curtailment, which is just for the current fiscal year, had been expected by school districts. The Department of Education has posted a chart of district-level reductions on its website. You can see it by clicking on: Cuts by district...
What is not clear is how much more will have to be cut out of GPA as revenues continue to get worse.
Initially the projection was that revenues would drop by $200 million over this year and next, but the state Revenue Forecasting Committee this morning now says that number will be $384 million.

Drops in collection of individual income tax, sale tax and corporate income tax – all due to the ongoing recession – are driving the revenue numbers down.
Gov. Baldacci issued a press statement on the curtailment, and in it said he would not raise taxes to fill the revenue hole.

“I will not support increased taxes to close the budget gap,” he said.

Please forward this email to your school board members. 
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