Cuts made to GPA

Gov. John Baldacci has a plan to fill an additional $570 million hole in the proposed biennial budget that keeps K-12 education funding for the current fiscal year and fiscal year 2010 at promised levels, but cuts 2011 by $55 million from the previous year.
The funding levels are a combination of state General Purpose Aid and $129 million in federal stimulus money over the three years.
· For the current fiscal year, GPA was cut to $956 million, but the cut was made up with $27 million in federal funds for a fiscal year 2009 total of $983 million

· For fiscal year 2010, GPA is set at $947 million. Another $43 million in federal stimulus money is being added in on top of $11.6 million in unspent federal special education funds for a total of just over $1 billion.

· For fiscal year 2011, GPA is cut to $887 million and federal stimulus money of $59 million is added in to bring the total to $946 million.
That means that in 2012 the base the state would have to build from on GPA would be $887 million, which is 45 percent of the cost of education as defined by Essential Programs and Services.

The $11.6 million in special education funds being applied to fiscal year 2010 is federal money which Education Commissioner Susan Gendron said school districts have not drawn down, but is available from fiscal years 2006, 2007 and 2008.  The commissioner said it would eventually be lost if not used.

Education was just part of the budget plan. Other parts of the proposal include:

· A shutdown of non-essential state government departments once a month for a total of 12 furlough days in each of the fiscal years 2010 and 2011 for a savings of $15 million

· An additional cut of $12 million in municipal revenue sharing, bringing the total loss in the proposed biennial budget to $20 million per year

· More than $35 million in cuts to the Department of Health and Human Services

· Creation of a Commission to Streamline State Government to find $37 million in yet unidentified cuts

· Suspending the indexing of individual income tax brackets for a savings of $31 million
The proposal also uses $115 million in state rainy days funds to help fill the gap.

In the end, Gov. Baldacci’s original $6.1 billion, two-year general fund proposed budget is being reduced to $5.8 billion. The change was needed when the state’s Revenue Forecasting Committee determined late last month that state tax revenue would be decreasing by more than $570 million this fiscal year and in 2010 and 2011 due to the recession.
The Legislature could vote on the budget as earlier as the week of May 11 although the proposal is still in the review process before the Appropriations Committee.
