Budget reduces GPA cuts

The Legislature passed a supplemental state budget that cuts $48 million out of General Purpose Aid over this year and next – a cut that could have been worse without the infusion of state and federal money that came in during the final month of budget deliberations.
With the adoption of the budget, funding is set at $964 million for the current school year and at $936 million for 2010-2011. That compares to $984 million for the 2008-2009 school year.

All three of those years include federal stimulus funds, which run out in school year 2011-2012.

School Boards and superintendents across the state are reviewing proposed cuts that include layoffs and even school closures to deal with the drop in funding.
The overall supplemental budget, which passed with a two-thirds vote in the House and Senate, was designed to fill a $310 million revenue hole in the two-year state budget passed last year. The hole was created when sales and income tax collections dropped during the recession.

While the cuts to GPA are significant for schools, they originally had been worse.

Thanks to a slightly improved revenue forecast and some unanticipated federal Medicaid money, the Legislature was able to eliminate an additional $25 million cut that had been proposed for schools in 2010-2011. A proposed $580,000 cut to adult education was reduced to $80,000.
The supplemental budget also contains language designed to help districts through the next few difficult years. It will:

· Cut by 2 percent the maximum allowable tuition charged to a school administrative unit by a private school for this year only.
· Allow that when the state is paying some percentage less than its required 55 percent share of K-12 costs, a school unit that raises at least the same percentage of its required local contribution will not be penalized. This provision sunsets in 2012.

· Lift the cap on carry-forward balances for 2010-2011, 2011-2012, 2012-2013, 2013-2014 and 2014-2015.

· Stipulate this is the third year for all school administrative units when it comes to the law requiring residents in the third year to vote on whether they want to keep or do away with the local budget validation process.
· Remove penalties for those school districts that voted to consolidate, but their potential partners did not, for this coming year – a savings for those 15 districts of just over $1 million.
