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Schools brace for $38 million in cuts for current year

School districts looking to estimate how much of a cut they will be facing in this current fiscal year, if the state reduces General Purpose Aid by $38 million, can multiply their share of last year’s $27 million curtailment by 1.4 to get a figure for planning purposes, according to the Department of Education.
Those districts wanting to review their share of last year’s curtailment in order to do that calculation can click on:

http://www.maine.gov/education/data/eps/fy09/gpa_fy09_curtailment_1121.pdf
The state Department of Education also will calculate the impact by district and release a statewide spreadsheet by Nov. 15, Commissioner Susan Gendron told the Education Committee Tuesday.

By mid-December it is expected Gov. John Baldacci will release his proposed supplemental budget, including cuts to education, to cover an anticipated revenue shortfall that could be as much as $200 million for the biennium covering this fiscal year and next.
Education’s share of that shortfall is currently estimated at $38 million for this fiscal year, ending June 30, 2010, and $36 million for next fiscal year, running from July 1, 2010 to June 30, 2011.

Those numbers don’t include whatever education’s share could be of a $30 million reduction in state spending as part of a streamlining initiative being spearheaded by the Appropriations Committee.

Commissioner Gendron said the revenue shortfalls and subsequent budget cuts were reversing gains made in recent years to increase the state share of K-12 to 55 percent – a share mandated by voters in 2004 when they passed a statewide referendum commonly referred to as LD1.That share will be below 45 percent with the recently announced cuts. The highest it ever got was around 51.6 percent.
“When you start to look at 2012, we’ll be back to where we were before LD1 passed. We’re going backwards almost five years,” the commissioner said.

The school aid numbers, including the proposed cuts, look like this:

· In the current fiscal year, GPA had been set at $947 million, supplemented with $43 million in federal stimulus aid and $11 million in IDEA funds, for a total aid package of just over $1 billion. With a $38 million cut, that number now is projected at $964 million.

· In fiscal year 2010-2011, GPA had been set at $887 million, supplemented with $59 million in federal stimulus money, for a total aid package of $946 million. With a $36 million cut, that number now is projected at $910 million.
· In fiscal year 2011-2012, when there is no more federal stimulus money, state aid is projected at $851 million.
Commissioner Gendron cautioned the Education Committee that state aid for schools can only go so low in this biennium before the state  jeopardizes its federal stimulus funding.  The federal stimulus regulations say states cannot cut aid to education below 2005-2006 levels. That year GPA was at $836 million compared to the $851 million the state will be at in terms of GPA next year, or the $887 million minus the $36 million cut.
Going below that number is a concern if K-12 education is asked to give up more to balance the state budget.
“You could only cut $15 million (more) without jeopardizing all of the federal stimulus funds,” the commissioner said.
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