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Schools face tough budgets in 2012-13 with loss of federal funds

School districts are facing tough budgets next year with the loss of $20 million in Medicaid funding – money that will have to be made up somehow to cover required special education services.
Add on to that the loss of $34 million in federal Jobs Funds, which go away next school year, and the overall cut to school districts in 2012-2013 is $54 million.
It could have been worse, and school districts are concerned it may yet be so.
Gov. Paul LePage put $19 million more in General Purpose Aid for 2012-13 to soften the blow of the other cuts, but legislators could decide to cut school aid to fill substantial holes in the state budget.

The Appropriations Committee is holding public hearings this week on the DHHS budget as part of the first of two supplemental budgets lawmakers will be considering when they return in January.

While education’s share of the overall budget pie is always discussed in budget deliberations, the reality is the state’s share of  the cost of Essential Programs and Services is now lower than it was in the year following the statewide referendum requiring the state to pick up 55 percent.

In 2005-2006, the state was paying 46.5 percent of K-12 education costs as defined by EPS. Next school year it will be paying 45 percent, and that’s only if GPA is left alone.
If not, an additional burden could be put on the backs of local property taxpayers, who are being asked to absorb an ever-growing share of the cost of public education.
And that burden grows even as schools are reducing spending.

New numbers just put out by the Department of Education show overall school spending has gone down $35 million from fiscal year 2009 to 2011, the latest year available. That’s despite the rising cost of fuel, health insurance, negotiated salary increases and general inflation. 

Looked at another way, for  the current school year 57 districts approved budgets below what is recommended by the EPS funding formula, and in some cases substantially below, even though EPS was never intended to cover everything needed for a comprehensive education.
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